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The McAllen metro area general economy continued to su�er the ravages of COVID through 
the end of the third quarter as the McAllen Economic Index remains on the decline.  The 
index has fallen in every month thus far in 2020, thus the September decline marks the 
ninth straight.  The rate of decline has slowed since the worst of the shock in April and May 
but still the index continues to fall.  
The McAllen Economic Index declined to 184.7 in September down from 185.5 in August, 
and down 5.5% from the September 2019 MEI of 195.5.  The index peaked at 197.6 in 
December 2019 and is now down by 6.5% compared to that pinnacle.  The index fell at a 
4.0% annualized rate over the course of the third quarter.
The mainstay local economic indicators of general spending and employment remain lower 
compared to year-ago levels, while auto sales were sharply higher in September.  The hous-
ing indicators, both new construction and existing home sales, continue to perform 
extremely well in 2020, enduring only temporary declines in April and May before a quick 
and impressive recovery.  The travel and tourism indicators remain severely a�ected though 
both airline passenger activity and hotel/motel spending have shown some modest 
improvement after the catastrophic COVID-related declines.
Employment has begun to decline again the last two months after recovering some of the 
nearly 25,000 COVID jobs lost through April.  The seasonally adjusted estimates suggest that 

*With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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In May, June, and July nearly 12,000 jobs were added back but employment reversed course 
has fallen by 1,000 jobs in August and September.  McAllen metro area employment 
reached its all-time record in January of this year and is down by an estimated 16,800 jobs 
(-6.1%) from that point.
The non-seasonally adjusted estimates, re�ected on the monthly table of economic indica-
tors, indicate the loss of 14,500 jobs in September compared to September 2019, a 
year-over-year decline of 5.4%.  The McAllen city unemployment rate remains elevated 
through September at 10.0%, an increase of nearly 2.5 times the September 2019 unem-
ployment rate of 4.1%.
General real (in�ation-adjusted) spending per sales tax receipts across the four-city metro 
area* also remains in negative territory compared to year-ago levels, posting a 10% decline 
in September and a 4.0% year-over-year decline in the third quarter following an 11.2% 
decline in the second quarter.  For the year-to-date general real spending is now down by 
4.7% compared to the �rst nine months of 2019.
After deep declines in April and May, auto sales activity has bounced back and is putting up 
record numbers through the third quarter of the year.  The year-to-date real auto spending 
total returned to positive year-over-year territory as of September – the increase is only 
1.2% but that represents a new January-September record.  The September monthly and 
third quarter auto spending numbers are also record totals for those time periods, up by 
over 20% in September and 6% in the third quarter compared to year-ago levels.
Also setting records, and in a big way, is the 2020 McAllen metro area housing market in 
terms of sales, prices, and the in�ation-adjusted dollar volume of those sales.  After deep 
but temporary declines in April and May, the number of homes sold in the market was up 
by double-digit percentage points in September for the fourth straight month with the 
number of closed sales up by nearly 30% compared to September 2019.  Third quarter 
home sales were up by some 27% and the total for the year-to-date is up by over 7% com-
pared to the �rst nine months of a year ago.  And again, all are record sales totals for the 
month, quarter, and year-to-date.
The average price of those sales is up sharply at over 20% for the month and 15% for the 
quarter.  Through the �rst nine months of the year the McAllen metro area average home 
sale price is up by nearly 11% compared to the average through September 2019.  The value 
of those transactions is exploding all previous records with the in�ation-adjusted dollar 
volume of sales up by a whopping 52% in September and over 42% in the third quarter.  For 
the year-to-date, home sales activity by this aggregate measure is up by 16% compared to 
the total through September of a year ago.
All things considered the economy is performing reasonably well under the heavy pressures 
of COVID, the lockdown, and the sharply decreased border activity.  The resurgence of 
COVID the virus also means the resurgence of COVID as an economic event, and clearly the 
recovery has stalled a bit in the general spending and employment components of the 
metro area economy.  That other sectors of the economy have recovered quickly and con-
tinue to perform well, even setting new records in 2020, speaks well of the underlying 
economic strength and the likelihood the economy will return to solid growth once the 
virus is in check.

*McAllen, Edinburg, Mission, and Pharr


