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The McAllen Economic Index declined sharply in December to finish the year at 176.9, down from the November index of 179.2, and 
down 5.0% from the December 2007 MEI of 186.3.  McAllen metro area aggregate economic activity as measured by the McAllen 
Economic Index peaked in mid-year 2007, and the decline was hastened during 2008, particularly during the latter portion of the year.

Virtually all sectors of the McAllen area economy were in decline to some degree at year-end 2008; only payroll employment 
numbers continued to improve, posting a 3.8% year-over-year increase in December; however, the state will release revised 
employment data in March 2009 for 2008 (and possibly 2007), and that may well result in a downward revision for employment levels 
in 2008.  The local unemployment rate has ticked upward significantly in recent months.

General consumer spending fell in the 4th quarter 2008, down by some 3.3% compared to the same period in 2007; for the year, 
inflation-adjusted spending per sales tax rebates to McAllen, Edinburg, Mission and Pharr declined by about 1.4% compared to 2007.  
Auto sales in the metro area declined sharply, falling by 25% in the 4th quarter and over 9% for the year.

Construction activity -- both commercial and residential -- beat a hasty retreat in 2008, and at year-end.  The value of all building 
permits issued fell by over 50% in the 4th quarter and nearly 25% for the year.  The number of new single-family residence permits 
issued fell by nearly 50% for the 4th quarter, and for the year as a whole.

Home sales declined by about 6% in 2008, and the average price of those sales fell by about 5%; the rate of price decline is modest, 
though, and at least so far does not suggest a catastrophic erosion of residential real estate values in the McAllen area.

Border activity contributed to the general decline in consumer activity in 2008; bridge crossings fell by about 2.3% for the year, and 
nearly 6% in the 4th quarter; the exchange rate has worsened considerably in recent months, meaning US goods are now costing 
Mexican consumers considerably more, thereby cutting into demand and activity.

The McAllen area economy enjoyed virtually uninterrupted growth through mid-year 2007, with no cyclical decline at all, until the 
current cycle.  Part of the current decline is simply the fruit of that success, and the rapid growth experienced over that time.  And 
clearly, the freefall in the US and global economies is now contributing significantly to the current economic decline in McAllen.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

December 2008
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