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June 2013 Economic Pulse
McAllen •  Mission  •  Edinburg  •  Pharr 

The McAllen Chamber  of Commer ce Economic Index 
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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$32,194  $473,966 6.8%

$178,853 $2,563,600 7.0%

- The McAllen Economic Index continues to reflect moderate growth and expansion in the general economy of the metro area; the index was 
unchanged from May to June at 177.8, and is up 2.1% from the June 2012 MEI of 174.2.  Growth in the local economy slowed in the first half 
of 2013, however, with the index improving by only .5% since December. 

- General spending growth weakened in the 2nd quarter and in the first half of the year, while employment growth continued at a modest 
pace; auto sales were higher, and construction and housing prices posted sharp year-over-year gains for the quarter and year-to-date.

- Taxable spending in the McAllen metro area (adjusted for inflation) was down by some 3.0% in the 2nd quarter compared to the 2nd 
quarter of a year ago; however, the 2nd quarter 2012 total was strong, up by about 8.4% compared to the prior year.  General real spending is 
essentially flat thus far in 2013 compared to the first six months of a year ago.

 - The local economy continues to add jobs at a modest but steady clip, with estimated payroll employment up by 1.5% in June compared to 
June 2012.  For the first half of the year, job growth averaged about 1.8% higher compared to the same period last year. 

-  Auto sales remain on the rise in the metro area with inflation-adjusted spending on new and used automobiles up by 3.6% compared to the 
2nd quarter of 2012, which in turn was up by over 10% compared to the prior year.  Auto spending in the first half of 2013 is up by a solid 5% 
year-over-year.

 - The 2nd quarter construction totals (the value of all building permits issued in the metro area) was the highest 2nd quarter total since 
2006, and was up by nearly 40% compared to the 2nd quarter of 2012.  For the year-to-date, building permit totals are up by about 14% 
compared to the first half of a year ago.

- Home building continues to weaken in 2013, however, with the number of new single-family residence construction permits down by some 
5% for the quarter, and about 8% for the year-to-date.

-  Existing home sales were up only slightly compared to the 2nd quarter of a year ago; however, the 2nd quarter 2012 total was over 28% 
higher compared to the prior year, so residential real estate market activity remains at a high level in 2013.  Year-to-date home sales are up by 
about 6% compared to the first six months of 2012.  Further, prices were up sharply in the 2nd quarter - about 10.5% year-over-year.  The 
2nd quarter 2012 average was abnormally low, however, down over 7% compared to the prior year, so in context home values as reflected by 
the sales price remain at a healthy level in 2013.  The average home sale price for the first six months of the year is a solid 4.2% improved 
over the first six months of a year ago.
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