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- The McAllen metro area economy continued to exhibit solid growth through September with the McAllen Economic 
Index rising to 184.0 for the month up from 183.3 in August, and up 2.6% from the September 2013 MEI of 179.4.  
Third quarter expansion in the McAllen economy was impressive with a stout 5.4% annualized rate of growth in the 
McAllen Economic Index over the quarter.  The index is now down by 3.5% compared to its all-time peak of 190.6 
achieved in January 2008 and that gap continues to narrow on a modest but steady basis.
 
- Sharp year-over-year increases in construction activity helped to fuel growth in the McAllen Economic Index along 
with strong auto sales, increases in the travel and tourism indicators and impressive improvement in the local 
residential real estate market.  Growth in general spending activity remains sluggish, but the metro area continues to 
exhibit steady employment growth along with sharp declines in the unemployment rate.
 
- General real spending per metro area sales tax receipts was up only slightly for the quarter, posting a 1.4% 
year-over-year increase, and is up by a respectable 2.9% for the year-to-date.  About 5,400 jobs were added to the 
McAllen economy over the last 12 months for a growth rate of 2.3% in September compared to September of a year 
ago.  The unemployment rate for September is down 2 full points at 8.5% compared to 10.5% in September 2013.
 
- The $195.6 million in building permits issued in the third quarter, up 74% compared to the third quarter 2013, is the 
second-highest third quarter total on record, behind only the $234 million issued in the third quarter of the record 
construction year of 2006.   For the year-to-date building permit activity is up 5.6% compared to the first nine months 
of a year ago.  New housing construction was flat for the quarter, but remains solidly improved for the year-to-date.
 
- Auto sales in the metro area remain very strong with inflation-adjusted spending on new and used automobiles up 
by 6.7% in the third quarter (and up nearly 16% in September), and are more than 7% improved for the year-to-date 
compared to the January-September 2013 period.
 
- Housing activity continues to improve with home sales up by nearly 17% compared to the third quarter of a year ago, 
and up some 7% for the year-to-date.  The third quarter 2014 average sale price was up by 2% compared to the third 
quarter 2013 average, which in turn was up by nearly 8% compared to the prior year.  The average price for the 
year-to-date through September is up by nearly 3% compared to the prior year, which in turn was up by 5.3% 
compared to the first nine months of 2012.
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