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Unemployment Rate (YTD Average)
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restating prior periods in current dollars
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The McAllen Economic Index surged upward to a new record in June, improving to 198.5 for the 
month up from 195.2 in May, and up 6.3% from the June 2020 MEI of 186.8.  The previous record of 
197.6 was established in December 2019 in advance of the onset of COVID in 2020 during which 
the index plunged to 183.4 in February 2021 before beginning to recover.  That recovery is now 
complete, at least in terms of the index, regaining all that was lost and moving into new record 
territory.

Not all components of the McAllen Economic Index have fully recovered, however, employment 
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most notably.  The non-seasonally adjusted number of jobs in the McAllen metro area economy in 
June is still down from the June 2019 total, and the seasonally adjusted jobs total is still down by 
over 7,000 jobs compared to the peak employment level in February 2020.  Jobs are being added in 
large chunks, however, and that recovery will be complete in the coming months as well.

Spending activity has fully recovered, however, surpassing 2019 pre-COVID highs and soaring 
upward beyond that with in�ation-adjusted general spending per sales tax receipts in the four-city 
metro area* through June up by 19% compared to the total through June 2020, and up by over 
13% compared to the �rst six months of 2019, the previous record spending year.  The June month-
ly and second quarter spending totals are records as well up by 50% and 32%, respectively, com-
pared to year-ago levels.

The auto sales sector has also fully recovered, regaining the COVID losses from last year and increas-
ing sharply to new record levels in 2021.  Midway through the year, in�ation-adjusted spending on 
new and used motor vehicles is up by over 21% compared to the �rst six months of a year ago.  
Second quarter real auto spending was up by 48% compared to the second quarter 2020, when the 
worst of the COVID auto sales declines occurred.  The June 2020 auto sales total was a record, 
posting an increase compared to June 2019, and the June 2021 total is higher yet again, up by 
some 22% compared to June of a year ago.

Hotel/motel activity, while signi�cantly improved compared to year-ago levels, is the lowest 
through the �rst six months of the year since 1999 in real (in�ation-adjusted) terms.  Second quar-
ter in�ation-adjusted spending on lodging is the lowest since 2010, though it is more than double 
the year-ago total.  Part of that calculation is the deep de�ation in the hotel/motel sector, which is 
normalizing with each passing month but remains a major in�uence on the numbers.

Housing construction is smashing records in 2021 with the number of new single-family residence 
permits in McAllen, Edinburg, Mission, and Pharr up by 50% midway through the year and 62% in 
the second quarter.  The June monthly total, the highest ever for the month of June, was up by 16% 
year-over-year.

Existing home sales are also the highest on record for the month, second quarter, and year-to-date.  
Second quarter home sales are in fact the highest for any quarter, not just the second quarter (and 
housing sales are quite seasonal in nature).  The average price of those sales is sharply higher as 
well, up by 20% in June and the second quarter, and 18% through the �rst six months of the year 
compared to year-ago levels.

That pushes the real total dollar volume of housing sales activity to over 60% higher in the second 
quarter, and 45% higher for the year-to-date (and for the month of June) compared to 2020.

Even though employment (and hotel/motel spending) continue to lag behind record levels 
through June, the sharp increases in other sectors helped to push the McAllen Economic Index to a 
new record as of June 2021.  Employment has since made up all of that ground, and these increases 
will be re�ected in the upcoming monthly reports.

*McAllen, Edinburg, Mission, and Pharr


