
160.4
*2009

2015
181.6 181.2

181.0 181.1
181.6

182.2

180.9
181.5

182.5

183.2 183.3 183.62016 184.3
183.8

184.2

186.3 186.8

189.0
188.7 188.8

189.0 189.2
189.8

189.4

2016 20172015 20202018 2019

2017
187.3

186.7

186.0

186.0
185.5 185.8

185.9

184.6

185.6
185.3 185.2

185.4

October 2020 Economic Pulse
McAllen •  Mission  •  Edinburg  •  Pharr

The McAllen Chamber  of Commer ce Economic Index 

E CONOMIC PULSE 
McAllen Area 

2019
191.3 191.2

190.3
190.7

191.7

193

194.4
194.7

195.3

196.1 196.1

197.6

180

185

190

195

200

2018 184.7
184.3

184.9

186.4
186.6

187.5

188.2
188.7

190.2 190.3

186.6

2020

186.7

197.5 197.5

196.1

185.5 184.8

191.8

187.8



THIS YEAR
October 2020

LAST YEAR
Ocotber 2019

ECONOMIC 
INDICATORS*

% CHANGE
2019-2020

K
ey

 P
oi

nt
s

T
he

 M
cA

lle
n 

A
re

a 
E

co
no

m
y

0.1%
-4.2%
-4.0%
0.6%

-40.9%
-34.4%
-50.1%
-55.4%
62.9%
-2.8%
9.6%

11.6%
15.0%

7.4%
10.9%
10.8%
24.8%
16.0%

-47.0%
-40.4%
10.1%

-5.5%
-3.3%
97.4%

120.9%

-5.9%

Retail Sales (October)
Retail Sales (YTD)
Dollars Spent on Auto Purchases (October)
Dollars Spent on Auto Purchases (YTD)
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Unemployment Rate (YTD)

INDEX - January (Base=100 January 1996)

restating prior periods in current dollars
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The McAllen Economic Index in October posted a monthly increase for the �rst time in 
2020, having declined each month January – September.  The index reached its all-time 
high of 197.7 in December 2019 before losing 6.5% of its value through September 2020, 
largely thanks to COVID, of course.  The McAllen Economic Index improved only slightly in 
October to 184.8 up from 184.7 in September, but down 5.9% from the October 2019 MEI of 
196.3.

Stronger construction and housing numbers in October helped to push the index slightly 
upward, while general spending, auto spending, employment, and the travel/tourism indi-
cators remain generally weak.

Employment in the McAllen metro area remains signi�cantly lower compared to year-ago 
levels with the not-seasonally adjusted October estimate down by 5.5% compared to Octo-
ber of a year ago, re�ecting the loss of over 15,000 jobs over the last 12 months.  The 
seasonally adjusted data indicates the loss of another 200 jobs from September to October, 
and a net loss of 17,000 jobs from the employment peak of 174,900 jobs in January 2020.

The McAllen city unemployment rate remains essentially double its year-ago level at 7.7% in 
October compared to 3.9% in October 2019.  The year-over-year margin of unemployment 
rate decline has narrowed since spiking to over 4 times its year-ago level in April, but unem-
ployment rate recovery remains slow and choppy.

Real (in�ation-adjusted) taxable spending in the four-city metro area* was �at in October 
compared to the prior year and remains down by over 4% compared to the �rst ten months 
of 2019, which in turn was up by nearly 9% compared to the total through October of the 
prior year.  Real auto spending was down in October as well but has recovered to a slight 
year-over-year gain for the year-to-date thanks to a strong September total.
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Hotel/motel and airline travel activity continue to take a beating thanks to COVID with real 
spending on lodging in the city o� by 40% in October and 34% for the year-to-date, and 
airport passenger enplanements down by over 50% year-over-year.

Construction activity spiked upward in October, posting a 63% year-over-year increase in 
the in�ation-adjusted valuation for all building permits issued, though the year-to-date 
total remains down by over 10% compared to year-ago levels.  Single-family housing con-
struction remains seemingly una�ected by COVID with the highest number of permits 
issued in the month of October since 2006, which was part of the massive increase of new 
homes added to the McAllen metro market in which over 3,000 permits were issued each 
year 2002-2006.  The year-to-date total, though nowhere near record levels, is still up by 
over 11% compared to the permit total through October 2019.

Home sales activity is at a record level and has been for most of the year save for the two 
COVID-a�ected months of April and May 2020.  October housing sales outpaced the Octo-
ber 2019 total by 15%, pulling the year-to-date sales total to over 7% higher year-over-year.  
The average price of those sales has been increasing rapidly in 2020 and that remains the 
case in October with the monthly average price up by some 11% compared to October 
2019, and the average through the �rst ten months of the year up by a stout 10.8%.

The total in�ation-adjusted dollar volume of residential real estate sales in the McAllen 
metro market posted a sharp 25% year-over-year increase in October, and is now up by 16% 
for the year-to-date, both records for those time periods.

The McAllen Economic Index remains lower largely due to the employment and spending 
indicators, though obviously some segments of the McAllen metro area economy have 
performed exceedingly well under the circumstances, the housing numbers in particular.  
Employment has proven to be a slow recovery, but should be poised to begin to register 
improvement in the coming months.

*McAllen, Edinburg, Mission, and Pharr


